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SUBJECT: P5E COPRODUCTION 

1. NORTHROP REPRESENTATIVES HAVE COMPLETED LIVE DAYS 
BRIEFING IN WHICH THEY PRESENTED DETAILS OF THEIR P5E 
COPRODUCTION PROPOSAL TO ROKAP, MND, AGENCY POR 
DEPENSE DEVELOPMENT AND BLUE HOUSE OFPICIALS. NORTHROP 
PROMISED ROKS THAT IP THEY SIGN CONTRACT BY JANUARY 1975 
COMPANY WOULD DELIVER P5ES FROM U.S. PLANTS AS EARLY 

AS SEPTEMBER, 1976 AND THAT ROKS COULD EXPECT FIRST 
COPRODUCED AIRCRAPT BY SEPTEMBER, 1977. NORTHROP'S TOTAL 
COST ESTIMATE FOR COPRODUCING 100 F5ES (WITH NO DELIVERY 
PROM U.S.), DOWN FROM ORIGINAL ESTIMATE OP $465.4 MILLION 
TO $413.2 MILLION. NORTHROP REPS RECOMMENDED MIXED PMS/ 
COMMERCIAL ARRANGEMENT SIMILAR TO ONE WITH CHINA AND URGED 
ROKG TO MAKE DECISION AND DOWNPAYMENT BY JANUARY IN ORDER 
SAVE $2.5 MILLION PER MONTH PRICE INCREASE EXPECTED ALTER 
JANUARY AND TO SPEED UP DELIVERY SCHEDULE. 

2. ROKAP AND BLUE HOUSE RESPONDED ESTABLISHING A 
COMMITTEE TO DEVELOP ON A PRIORITY BASIS A RESPONSE TO 
NORTHROP PROPOSAL. NORTHROP REPS PLANNING TO RETURN IN 
THREE WEEKS TO PRESENT PURTHER DETAILS REGARDING ARGCRAPT 
ACCESSORIES AND TO DISCUSS WON/DOLLAR BREAKDOWN. 
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3. IN BRIEFING SESSIONS WITH EMBASSY AMBASSADOR 
POINTED OUT IMPORTANCE OF WORKING OUT AT EARLY DATE 
DETAILS FOR MEMORANDUM OF UNDERSTANDING AND QUESTIONS 
REGARDING WON/DOLLAR BALANCE AND DOLLAR FLOW. THESE 
WOULD BE IMPORTANT IN REACHING DECISIONS ON FINANCING. 
AMBASSADOR ALSO REMINDED NORTHROP REPS THAT WASHINGTON 
HAD NOT YET CONSIDERED OWN DECISION REGARDING 
CONTRACTING AND FINANCING AND THAT THIS WAS KEY PART 

OF EQUATION. 

4. NORTHROP PEOPLE TOLD EMBASSY ON DEPARTURE THAT THEY 
FELT REALLY ENCOURAGED BY ROK RESPONSE FOR FIRST TIME IN 
NINE MONTHS. 
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